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In relation to the law of contract, explain six ways in which a contract may
be discharged. (12 marks)

On 1st January 2015, Kama made an offer to Njoro, an agent to Mr. Charo, to

buy Charo’s car at Ksh850,000. On 5th January 2015, Njoro accepted the offer.
However, Njoro had no actual or apparent authority from Charo to sell the car.

On 8th January 2015, Kama wrote to Njoro informing him that he will not buy the

car. He also informed Charo that he no longer needed to purchase the car. But on

10th January, Charo ratified the acceptance of Njoro. Advise Kama if he was

bound by the contract. (8 marks)

Highlight four differences between an insurance contract and a wagering agreement.

(8 marks)
Explain six ways through which consumer protection may be achieved by
government injtiated methods. : (12 marks)
Explain four circumstances under which one is considered to be a holder of a
cheque in due course. - (8 marks)
In relation to a contract for the sale of goods, explain six rights of a buyer. :
_ (12 marks)
Explain five remedies available to an aggrieved party for the breach of
contract. (10 marks)
Explain five characteristics of a contract for the sale of goods. (10 marks)
Explain four types of endorsement of a bill of exchange. (8 marks)
In relation to a hire purchase agreement, explain six duties of a hirer. (12 marks)
Explain four cir¢cumstances under which an agent may incur personal liability.
(8 marks)
As regards the law of carriage of goods, outline six differences between a
bill of lading and charter. party. . (12 marks)
Explain four rea%*.ons that make arbitration preferable to litigation in dispute
resolution. (8 marks)
()  Explain the meaning of the following terms:
e Indemnity;

| o Under insurance. (4 marks)

(if) | Saka insured his car worth Ksh800,000 with company A for Ksh600,000.
. The car had an accident and repair costs amounted to Ksh300,000.
| Determing the amount that Saka can get for compensation from company A.
| (8 marks)




