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Explain six challenges likely to be encountered in internatiomal purchasing, (12 marks)

(b) Explain four advantages of using Cost Insurance and Freight (CIF) terms in
micrnational purchasing, (& marks)
-lg {a) Explain five purposes served by proper quality specifications in international
purchasing. {10 marks)
(b} Some foreign suppliers insist on payments in advance before delivery of the goods.
Deseribe the steps involved in this type of paymenl process, (10 marks)
< (&) Negotiation is often used as a sourcing strategy i international purchasing, Explain six
circumstances under which negotiation would be appropriate in international
purchasing, (12 marks)
)] Payments in international purchasing often encounters fluctuations in currency
exchange rates. Explain four ways in which buyers can deal with situstion, {8 marks)
A Y Governments are key players in international purchasing. Explain five ways in which
govemnment policy interventions could adversely affect international purchasing,
(10 marks)
(b) Technology is increasingly emeTging as a useful tool in international commercial
transactions. Explain five waysdn which the use of Information Communication
Technology could enhance efficiency in intemational purchasing. (10 marks)
& (3)  Explain five ways in which international purchasing differs from domestic purchasing.
{10 marks)
(b) Explzin five elements which would constitute a valid international purchasing contract.
{ 10 marks)
w.  (a) Negotiations involving foreign suppliers require proper preparations. Explain six
aspects which the buyer should cover when preparing to negotiate with foreign
suppliers. {12 marks)
{b) Explain four approaches that could be used in settling dispuies arising from
international purchasing transactions. {8 marks)
7. () Explain five services which may be provided by the Minisiry of Trade and Commerce
to facilitate mternational purchasing in a country. {10 marks)
(k) Explain five risks a buyer is likely to encounter for using payments in advance method
in internationzl purchasing. {10 marks)
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