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SECTION A (32 marks)

Answer ALL questions in this section in the spaces provided,

1. State four features of land as a factor of production. (4 marks)
{1}

(i)

(1ii}

(v}

2 Highlight three features of murket stalls. (3 marks)
(i)

(i)

(iii)

3. Indicate, in the spaces provided, the document 1 which each of the following statements relate;

Statement Dascvmient

{i} | Used to correct an undercharge in a \
.| customer s account

(1) | It shows the business transactions during the =

stated period,

(iin) | It is a reply o a letter of inguiry which is well

illustrated and attractive.

{3 marks)
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State four functions of money. {4 marks}

(i)

(a}

(i)

(iv}

State four circumstances under which a trader may choose to transport goods by ar.,
{4 marks)

(1)

f1i)

i) o

(i) . RS-

State three measures that the local authonity may take o improve the quality of service that it
offers to its residents, {3 marks)

(1) =

(i)

{1}
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7. Outline four benefits that consumers may derive from warchousing facilities oftered by the =
sellers. {4 marks)
(i)
(ii)
(ii}
(iv)
B. State two differences between Marine Hull and Marine Cargo s used in insurance.
(2 marks)
Marine Hull Marine Cargo
{i) (i)
() I (it
0. Explain the meaning of the following terms as used in the Stock Exchange {2 marks)
(i) Par value of shares;

(iiy  Dividends.

10.  Highlight three functions of the Kenya Bureau of Standards in relation to consumer protection.
(3 marks)

(1}
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il

(it}
{1ii)
{iv)
11. (a)
(k)
2. (&)
ihi
13. {a)
(b}
4. (&)
(b}
15, (e
b}
1901/103
1903/ 103
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SECTION B (68 marks)
Answer any FOUR guestions from this section in the spaces privided.

Explain six services that the Central Bank of Kenya offer to the commercial banks.
(9 marks)

State four differences between bonded warchouses and private warchouses.
(8 marks)

Chutline six ways in which the government provides an enabling business environment
In & country {9 marks)

Outline four benefits that an individual may get from trading activities. (8 marks)
A trader intends (o trunsport & consignment of goods to the market.
Explain six factors that he should consider when choosing the means of transport that is

more appropriate o use. {9 marks)

Outline Four advantages of using the Automated Teller Machine Cards (ATM cards) 1o
the account holder. (® marks)

Explain the procedure that should be followed when taking an insurince policy.
(8 marks)

State six differences between a cooperative society and a public limited company.
(% marks)

Highlight four ways in which a limited company may benefit by having its shares
quoted in the stock exchange. {8 marks)

Explain six circumstances under which a seller may find it necessary to sell his goods

on cash with order (C.W.0) terms. (9 marks)
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