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INSTRUCTIONS TO CANDIDATES

This paper has THREE sections; A, B and C.
Answer ALL the questions in ALL the sections in the answer booklet provided.

Candidates should answer the questiony in Englich.

This paper has 3 printed pages.
Candidates should check the question paper to make sure that
all the pages are printed as indicated and that no gquestions are missing.
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SECTION A (30 marks)
Answer ALL the questions in thes section,

Give three reasons why a seller would offer goods on cash with order (C.W.0) terms.

{3 marks)
State four principles of insurance, (4 marks)
State four benefits that a trader may pet from the vse of M-pesa services. (4 marks)
List two motives for holding money. (2 marks)
State three situations in which a trader may prefer to transport goods by sea, {3 marks)
Give four reasons that may make it necessary for an organization o continually advertise the
same products. (b mearks)
State three characteristics of labour as a factor of praduction (3 marks)
List two branches of commerce. (2 marks)
State three ways in which the government bemg&\fmm bonded warchouses. (3 marks)

atate two lerms that may be wsed o des:cn\h\@mbh:n Al @ securities exchange market.

& (2 marks)
,b%

<
SECTION B (10 marks)
Answer ALL the guestions in this section.

{a) The following balances were extracted from the books of account of Pwani Traders as
at 31 December 2018.

Ksh
Capital 12,000
Equity bank loan 8000
Bank overdraft 1,0

Furniture 5,410
Steck 3,010
Drebtors 2,000
Cash at bank 41000
Buildings 7,000
Prepare balance sheet of Pwani Traders as at 31 December 2018, {5 marks)
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{b)

The following infermation was extracted from the books of account of Lantan Traders
an 30 Mavember 200 8.

Ksh
Ciross profit 25,000
Carmiage outwards 15,000
Rent income 201,000
Discount received 14,0040

Commission expenses 12000
Commission income 26,000
Rent (premises) 40,000
Bad debts written off 10,000

Prepare profit and logs account for Lantan Traders for the year ended 30 November,
2018, (3 marks)
SECTION C {60 marks)
Answer ALL the questions ir thiz section.

Cutling six circurnstances that may Ié&l to the termination of an insurance palicy.
R\4 {9 marks)
N\
S)

Outline three challenges thal Tay be faced by a trading blac, (6 imiarks)

Give six reasons why a company may prefer not 1o be quoted at the securities exchange
market. {9 marks)

Explain three benefiis of using ielevizsion as a medinm of advertisement. {6 marks)

—Explain six roles played by commercial banks in the economy of a country.
¢ (9 marks)

Cutling three dizadvantages of direct production. (6 marks)

Grive $iX reasons why a trader may prefer to use containen sation services when
iransporting goods. (P marks)

Cutline three ways in which Commerce may be beneficial to a country. {6 marks)
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